Republic of the Philippines
COMMISSION ON AUDIT
Commonwealth Avenue, Quezon City

Independent Auditor’s Report

THE BOARD OF DIRECTORS
Carmona Water District
Carmona, Cavite

Qualified Opinion

We have audited the financial statements of the Carmona Water District (CWD), which
comprise the statement of financial position as at December 31, 2018, and the statement
of financial performance, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects of the matters described in the Bases for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the CWD as at December 31, 2018, and its
financial performance and its cash flows for the year then ended in accordance with
Philippine Financial Reporting Standards (PFRSs).

Bases for Qualified Opinion

The Audit Team rendered a qualified opinion on the fairness of the presentation
of the financial statements due to the following reasons:

1. Funds for petty and other operating expenses was erroneously classified under
the Other Current Asset instead of Petty Cash Fund account, contrary to Section
15 of the Manual on the New Government Accounting System (MNGAS), Volume
Il and Philippine Auditing Standards (PAS 7), thus understating the Cash
account by R11,618.60 as of December 31, 2018.

2. The net realizable value of Accounts Receivables (AR) - General Customers
(GC) account amounting to R9,595,126.75 as of December 31, 2018 is not
presented fairly in the statement of financial position as this constitutes 342
inactive accounts amounting to P2,881,402.61 aged 10 years and above and of
doubtful collectability. Moreso, the Allowance for Impairment of R283,201.26 is
not adequate and without basis, contrary to Section 9, Chapter 5 of the
Government Accounting Manual (GAM) and COA Circular No. 2016-005.



3. Donated parcels of land totaling 48.5 square meters (sq.m) with an undetermined
amount remained untitled and were not yet recognized in the books as of
December 31, 2018, resulting in the understatement of the Land account in the
statement of financial position as of December 31, 2018 and posed some risks of
third party claims, illegal disposition or loss considering that various water
facilities were already constructed and installed in the said property.

4. Various Property, Plant and Equipment (PPE) and Inventories with total value of
P1,975,251.95, which were recorded in the Other Assets account were
unaccounted and unlocated, contrary to Sections 58 and 73 of Presidential
Decree (PD) No. 1445. Thus, casting doubts on the reported balance of the total
assets presented in the financial statements.

5. Accounts Payable (AP) amounting to £22,263.36 remained outstanding for more
than nine years and was not documented, contrary to Section 3.1 of Department
of Budget and Management (DBM) and Commission on Audit (COA) Joint
Circular No. 99-6 dated November 13, 1999. Thus, overstated the Liability
accounts and understated the Government Equity account.

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAls). Our responsibilities under those standards are further described in
the Auditor's Responsibility for Audit of the Financial Statements section of our report.
We are independent of the agency in accordance with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Key Audit Matters

Except for the matters described in the Basis for Qualified Opinion section, we have
determined that there are no other key audit matters to communicate in our Report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Philippine Financial Reporting Standards (PFRSs), and
for such internal control as Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Those charged with governance are responsible for overseeing the CWD'’s financial
reporting process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not guarantee that an audit conducted in accordance
with International Standards of Supreme Audit Institutions (ISSAIs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

COMMISSION ON AUDIT

By:
S 0 ket
ELICIDAD 8. MEDRAN

Supervising Auditor

March 26, 2019



Republic of the Philippinas
CARMONA WATER DISTRICT
(LWUA CCC No. 561)
Blk. 8, Lol 8, Joy 5t., Cityland Subdivision, Brgy. Mabuhay, Carmona, Cavite
Tel. No.(04¢) 430-0832 loc. 101-112, Fax No. (046) 430-1705
Email Add: carmonawd@yahoo.com

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of the Carmona Water District is responsible for the preparation
of the financial statements as at December 31, 2018, including the additional components
attached thereto in accordance with the prescribed financial reporting framework
indicated therein. The responsibility includes designing and implementing internal
controls relevant to the preparation and fair presentation of financial statements that are
free from material statement whether due to fraud or error, selecting and applying
appropriate accounting policies and making accolunting estimates that are reasonable in

the circumstances.

In this regard, Management maintains a system of accounting and reporting,
which provides for the necessary internal controls to ensure that transactions are properly
authorized and recorded, assets are safeguarded agaimst unauthorized use or disposition
and liabilities are recognized.

The Board of Directors reviews and approves the financial statements before such
statements are issued to the regulators, creditors and other users.

ATTY. FREDERICK S. LEVARDO
Chairman of the Board

/i

Date Signed

J()EMA& & i?Ui% ANAN EN@M m%NCIA

Finance lpivision Manager eneial Manager

sl 32 19

Date Signed Date Signed




CARMONA WATER DISTRICT
STATEMENT OF FINANCIAL POSITION

As of December 31, 2018

(With Comparative Figures for CY 2017)

2017

54,853,823.42

25,000,000.00
14,240,773.63
6,711,936.01
1,883,425.27

Note 2018
ASSETS
Current Assets
Cash and Cash Equivalents 6 P 71,677,822.91
Financial Assets 7 25,000,000.00
Other Investment 8 25,175,000.00
Receivables 9 14,388,401.56
Inventories 10 7,317,494 94
Other Current Assets 11 3,820,378.70
Total Current Assets 147,379,098.11
Non-Current Assets
Other Investments 12 9,314,152.32
Property, Plant and Equipment 13 87,553,989.03
Intangible Assets 14 1,062,400.00
Other Non-Current Assets 15 3,960,477.55

Total Non-Current Assets

TOTAL ASSETS

Current Liabilities
Financial Liabilities
Inter-Agency Payables
Trust Liabilities
Total Current Liabilities

Non-Current Liabilities
Financial Liabilities

Deferred Credits/Unearned Income 20

Other Payables

Total Non-Current Liabilities

TOTAL LIABILITIES

Equity
Government Equity
Retained Earnings/(Deficit)

TOTAL LIABILITIES AND EQUITY

102,689,958.33

6,178,560.16
82,890,737.39
972,400.00
4,141,738.70

101,891,018.90

94,183,436.25

P 249,270,117.01

196,873,394.58

LIABILITIES AND EQUITY

16 P 8,255,787.68 4,474,045.44
17 1,813,342.58 1,249,042.46
18 235,920.00 211,892.00
10,305,050.26 5,934,979.90

19 7,194,893.00 7,194,893.00
897,260.11 1,831,251.74

21 4,083,143.30 3,430,918.13

12,175,296.41

12,457,062.87

22,480,346.67

18,392,042.77

32,607,806.07
194,181,964.27

32,607,806.07
145,873,545.74

226,789,770.34

P 249,270,117.01 P

178,481,351.81

196,873,394.58

(See accompanying Notes to Financial Statements)



CARMONA WATER DISTRICT
STATEMENT OF COMPREHENSIVE INCOME
For the Year Ended December 31, 2018
(With Comparative Figures for CY 2017)

Income

Service and Business Income
Other Non-Operating Income
Total Income

Less: Expenses

Personal Services

Maintenance and Other Operating
Expenses

Financial Expenses

Non-Cash Expenses
Total Expenses

NET INCOME

(See accompanying Notes to Financial Statements)

Note

22
23

24
25

26
27

2018

P 104,230,719.56 R

105,094 .48

2017

93,530,194 .43
55,125.53

104,335,814.04

93,585,319.96

24,658,124.37

25,856,521.75
8,130.00
6,002,158.09

21,578,686.87

22,689,179.77
59,030.96
5,946,313.33

56,524,934.21

50,273,210.93

~ 47,810,879.83 P

43,312,109.03




CARMONA WATER DISTRICT
STATEMENT OF CHANGES IN EQUITY
For the Year Ended December 31, 2018
(With Comparative Figures for CY 2017)

Retained

Earnings/ c‘g‘:";:lted Total
(Deficit) P
Balance at January 1, 2017 P 102,319,218.62 P 32,607,806.07 P 134,927,024.69
Changes in Equity for 2017
Add/(Deduct):
Comprehensive Income for the year 43,312,109.03 - 43,312,109.03
Other Adjustments - 242,218.09 - 242,218.09
Balance at December 31, 2017 ~145,873,545.74 32,607,806.07 178,481,351.81
Changes in Equity for 2018
Add/(Deduct):
Comprehensive Income for the year 47.810,879.83 - 47,810,879.83
Other Adjustments 497,538.70 - 497,5638.70
Balance at December 31, 2018 P 194,181,964.27 P 32,607,806.07 P 226,789,770.34




CARMONA WATER DISTRICT
STATEMENT OF CASH FLOWS
For the year ended December 31, 2018
(With Comparative Figures for CY 2017)

Cash Flows from Operating Activities:
Cash Inflows:
Collection of Income/Revenue
Collection of Receivables
Receipt of Inter-Agency Fund Transfers
Trust Receipt
Other Receipts (Note 28)
Total Cash Inflows
Adjustments
Adjusted Cash Inflows
Cash Outflows:
Payment of Personnel Services
Payment of Maintenance and Other Operating Expenses
Purchase of Inventories
Grant of Cash Advances
Prepayments
Refund of Deposits
Payment of Accounts Payable
Remittance of Personnel Benefit Contributions (Note 29)
Other Disbursements (Note 30)
Total Cash Outflows
Adjustments
Adjusted Cash Outflows
Total Cash Provided by Operating Activities
Cash Flows from Investing Activities:
Cash Inflows:
Receipt of Interest Earned
Total Cash Inflows
Cash Outflows:
Purchase/Construction of Property, Plant and Equipment
Purchase of Investments (Note 37)
Purchase of Intangible Assets
Total Cash Outflows
Total Cash Used in Investing Activities
Cash Flows from Financing Activities:
Cash Inflow:
Proceeds from Incurrence of Financial Liabilities
Total Cash Inflows
Cash Qutflows:
Payment of Long-Term Liabilities

Payment of Interest on Loans and Other Financiai Charges

Total Cash Qutflows
Total Cash Used in Financing Activities
Cash Used in Operating and Investing Activities
Add: Cash Balance, January 1
Cash Balance, December 31

P

R

2018 2017
102,370,497.37 P 93,089,129.85
480,767.14 1,659,226.86
1,878,459.87 -
254,150.20 7,944 925 55
3,096,560.68 =
108,080,435.26 102,693,282.26
6,151.78 3,403.20
_108,086,587.04 102,696,685.46
15,715,249.36 20,284,478.25
19,625,048.73 18,333,808.10
2,998,001.94 2,605,561.57
11,618.60 29,353.87
360,213.13 7,604.10
2,002,335.79 105,570.00
4,008,409.54 2,667,267 .41
11,789,877.98 7,888,773.68
663,233.42 254,348.16
57,173,988.49 52,176,765.14

6,797.19

57,180,785.68
50,905,801.36

52,176,765.14

50,519,920.32

699,630.12 242,815.11
699,630.12 242,815.11
6,562,172.88 8,325,940 .42
28,129,259.11 28,475,946.58
90,000.00

~34,781,431.99

36,801,887.00

_ (34,081,801.87)

(36,559,071.89)

420,547.66

420,547.66

1,598,627.88
59,030.96

1,657,658.84

(1,237,111.18)

16,823,999.49
54,853,823.42

12,723,737.25
42,130,086.17

71,677,822.91 p

54,853,823.42

(See accompanying Notes to Financial Statements)



NOTES TO THE FINANCIAL STATEMENTS

. Agency Background

The Carmona Water District (CWD) was created by virtue of Sangguniang Bayan
Resolution No. 002-97 dated January 27, 1997 of the Municipality of Carmona, Cavite in
pursuance of Presidential Decree (PD) No. 198, otherwise known as the Provincial
Water Utilities Act dated September 28, 1978, declaring a national policy, favoring local
operation and control of water system, authorizing the formation of water districts and
providing for the government and administration of such projects. On April 27, 1997,
Conditional Certificate of Conformance No. 561 was issued to the CWD by the Local
Water Utilities Administration (LWUA). The CWD'’s operation officially started in April
1997.

As of December 31, 2018, the CWD has 14,908 total service connections broken down
as follows:

Total Active 13,693
Total Inactive 1.215
Total Service Connections 14,908

The CWD holds office at Block 8 Lot 8 Joy Street, Cityland Subdivision, Brgy. Mabuhay,
Carmona, Cavite.

As of December 31, 2018, the CWD comprises 54 permanent employees, nine Casual
employees and nine Temporary personnel, headed by the General Manager (GM), Engr.
Aniline B. Francia. The CWD is governed by five members of the Board of Directors,
namely:

Name Position Sector
Atty. Frederick S. Levardo Chairman Professional
Mr. Patrick A. Doloroso Vice Chairman Business
Ms. Adelina M. Diego Secretary Education
Ms. Julia C. Diago Member Women
Mr. Bernard M. Ledesma Member Civic

Statement of Compliance and Basis of Preparation of Financial Statements

The financial statements of the CWD have been prepared in accordance with and
comply with the Philippine Financial Reporting Standards (PFRS). The financial
statements are presented in pesos, which is the functional and reporting currency of the
CWD. The accounting policies have been applied starting the year 2016.



3. Summary of Significant Accounting Policies
3.1 Basis of Accounting

The financial statements are prepared on an accrual basis in accordance with the
PFRS prescribed by the Commission on Audit. Accounts were classified to conform
to the Revised Chart of Accounts prescribed by COA Circular No. 2015-010 dated
December 1, 2015.

3.2 Financial Instruments

3.2.1 Financial Assets
Initial Recognition and Measurement
Financial assets are classified as financiai assets at fair value through surplus or deficit,
loans and receivables, held-to-maturity investments or available-for-sale financial assets,
as appropriate. The CWD determines the classification of its financial assets at initial
recognition.
Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the marketplace (regular way trades) are
recognized on the trade date, i.e., the date that the CWD commits to purchase or sell the

asset.

The CWD's financial assets include cash and short-term deposits and trade and other
receivables.

Subsequent Measurement

The subsequent measurement of financial assets depends on their classification.

Loans and Receivables

Loans and Receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such
financial assets are subsequently measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or
deficit.

Derecognition

The CWD derecognizes a financial asset, or where applicable, a part of a financial asset
or part of a group of similar financial assets when:

» Right to receive cash flows from the asset have expired or is waived.
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e The CWD has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party; and either: (a) the CWD has transferred substantially all the risks and
rewards of the asset; or (b) the CWD has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the
asset.

Impairment of Financial Assets

The CWD assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred “loss event’) and that loss event has an impact on
the estimated future cash flows of the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may include the following indicators:

a. The debtors or a group of debtors are experiencing significant financial difficulty;
b. Default or delinquency in interest or principal payments;

c. The probability that debtors will enter bankruptcy or other financial
reorganization; and

d. Observable data indicates a measurable decrease in estimated future cash flows
(e.g. changes in arrears or economic conditions that correlate with defaults)

Financial Assets Carried at Amortized Cost

For financial assets carried at amortized cost, the CWD first assesses whether objective
evidence of impairment exists individually for financial assets that are individually
significant, or collectively for financial assets that are not individually significant. If the
CWD determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them for
impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be recognized are not included in a collective
assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of
the loss is measured as the difference between the assets carrying amount and the
present value of estimated future cash flows (excluding future expected credit losses
that have not yet been incurred). The present value of the estimated future cash flows is
discounted at the financial asset's original effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate.

The carrying amount of the asset is reduced through the use of an allowance account
and the amount of the loss is recognized in surplus or deficit. Loans together with the
associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realized or transferred to the CWD. if, in a
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subsequent year, the amount of the estimated impairment loss increases or decreases
because of an event occurring after the impairment was recognized, the previously
recognized impairment loss is increased or reduced by adjusting the allowance account.
If a future write-off is later recovered, the recovery is credited to finance costs in surplus
or deficit.

3.2.2 Financial Liabilities

Initial Recognition and Measurement

Financial liabilities within the scope of PAS 32 and 39, and PFRS 37 are classified as
financial liabilities at fair value through surplus or deficit or loans and borrowings, as
appropriate. The CWD determines the classification of its financial liabilities at initial

recognition.

All financial liabilities are recognized initially at fair value, and in the case of loans and
borrowings.

The CWD’s financial liabilities include trade and other payables, and loans and
borrowings.

Subsequent Measurement

The measurement of financial liabilities depends on their classification.

Loans and Borrowings

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. Gains and losses are

recognized in surplus or deficit when the liabilities are derecognized as well as through
the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees of costs that are an integral part of the effective interest rate.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position if, there is a currentiy enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the
assets and settle the liabilities simultaneously.
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Contingent Liabilities

The CWD does not recognize a contingent liability, but discloses details of any
contingencies in the notes to the financial statements, unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote.

Contingent Assets

The CWD does not recognize a contingent asset, but discloses details of a possible
asset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertain future events not wholly within its control in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments
are appropriately reflected in the financial statements. If it has become virtually certain
that an inflow of economic benefits or service potential will arise and the asset's value
can be measured reliably, the asset and the related revenue are recognized in the
financial statements of the period in which the change occurs.

3.2 Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and short-term deposits as defined above,
net of outstanding bank overdrafts.

3.3 Inventories

Inventory is measured at cost upon initial recognition. To the extent that 'inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost
of the inventory is its fair value at the date of acquisition.

After initial recognition, inventory is measured at the lower of cost and net realizable
value. However, to the extent that a class of inventory is distributed or deployed at no
charge or for a nominal charge, that class of inventory is measured at the lower of cost
and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,
less the estimated costs of completion and the estimated costs necessary to make the
sale, exchange, or distribution. Iriventories are recognized as an expense when
deployed for utilization or consumption in the ordinary course of operations of the CWD.

3.4 Leases

Water District as Lessee

Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the CWD. Operating Lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.
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3.5 Property, Plant and Equipment
Recognition

An item is recognized as Property, Plant, and Equipment (PPE) if it meets the
characteristics and recognition criteria as a PPE.

The characteristics of PPE are as follows:
a. Tangible items;

b. Held for use in the production or supply of goods or services, for rental to others, or
for administrative purposes; and

c. Expected to be used during more than one reporting period.
An item of PPE is recognized as an asset if:

a. It is probable that future economic benefits or service potential associated with the
item will flow to the entity; and

b. The cost or fair value of the item can be measured reliably.
Measurement at Recognition
An item recognized as Property, Plant, and Equipment is measured at cost.

A PPE acquired through non-exchange transaction is mfeasured at its fair value as at the
date of acquisition.

The cost of the PPE is the cash price equivalent, or for PPE acquired through non-
exchange transactions, its cost is its fair value as at recognition date.

Cost includes the following:

a. lts purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates: :

b. Expenditure that is directly attributable to the acquisition of the items; and

¢. Initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, the obligation for which an entity incurs either when the
item is acquired, or as a consequence of having used the item during a particular
period for purposes other than to produce inventories during that period.

Measurement after Recognition

After recognition, all property, plant and equipment are stated at cost less accumulated

depreciation and impairment losses.
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When significant parts of property, plant and equipment are required to be replaced at
intervals, the CWD recognizes such parts as individual assets with specific useful lives
and depreciates them accordingly. Likewise, when a major repair/replacement is done,
its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied.

All other repair and maintenance costs are recognized as expense in surplus or deficit
as incurred.

Depreciation

Each part of an item of property, plant, and equipment with a cost that is significant in
relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is included
in the cost of another asset.

Initial Recognition of Depreciation

Depreciation of an asset begins when it is available for use such as when it is in the
location and condition necessary for it to be capable of operating in the manner intended
by Management.

Depreciation Method

The straight-line method of depreciation is adopted unless another method is more
appropriate for agency operation.

Estimated Useful Life

The CWD uses the Schedule on the Estimated Useful Life of PPE by classification. It
uses a residual value equivalent to at least five per cent of the cost of the PPE.

Impairment

An asset’s carrying amount is written down to its recoverable amount, or recoverable
service amount, if the asset’s carrying amount is greater than its estimated recoverable
service amount.

Derecognition

The CWD derecognizes items of property, plant and equipment and/or any significant
part of an asset upon disposal or when no future economic benefits or service potential
is expected from its continuing use. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the surplus or deficit when the asset is derecognized.
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3.6 Impairment of Non-Financial Assets
Impairment of Cash-Generating Assets

At each reporting date, the CWD assesses whether there is an indication that an asset
maybe impaired. If any indication exists, or when annual impairment testing for an asset
is required, the CWD estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's fair value less costs to sell
and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups
of assets.

Where the carrying amount of an asset or the cash-generating unit (CGU) exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation
model is used.

Impairment losses of continuing operations, including impairment on inventories, are
recognized in the statement of financial performance in those expense categories
consistent with the nature of the impaired asset.

An assessment is made at each reporting date as to whether there is any indication that
previously recognized impairment losses may no longer exist or may have decreased. If
such indication exists, the CWD estimates the asset's or cash-generating unit's
recoverable amount. A previously recognized impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset's recoverable
amount since the last impairment loss was recognized. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is
recognized in surplus or deficit.

Impairment of non-cash-generating assets

The CWD assesses at each reporting date whether there is an indication that a non-
cash generating asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the CWD estimates the asset's recoverable
service amount. An asset's recoverable service amount is the higher of the non-cash
generating asset's fair value less costs to sell and its value in use.

Where the carrying amount of an asset exceeds its recoverable service amount, the
asset is considered impaired and is written down to its recoverable service amount.

In assessing value in use, the CWD has adopted the depreciation replacement cost
approach. Under this approach, the present value of the remaining service potential of
an asset is determined as the depreciated replacement cost of the asset. The
depreciated replacement cost is measured as the reproduction or replacement cost of
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the asset, whichever is lower, less accumulated depreciation calculated on the basis of
such cost, to reflect the already consumed or expired service potential of the asset. In
determining fair value less costs to sell, the price of the assets in a binding agreement in
an arm's length transaction, adjusted for incremental costs that would be directly
attributed to the disposal of the asset is used. If there is no binding agreement, but the
asset is traded on an active market, fair value less cost to sell is the asset’s market price
less cost of disposal. If there is binding sale agreement or active market for an asset, the
CWD determines fair valueless cost to sell based on the best available information.

For each asset, an assessment is made at each reporting date as to whether there is
any indication that previously recognized impairment losses may no longer exist or may
have decreased. If such indication exists, the C\WD estimates the asset's recoverable
service amount. A previously recognized impairment loss is reversed only if there has
been change in the assumptions used to determine the asset's recoverable service
amount since the last impairment loss was recognized. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable service amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had
no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in surplus or deficit.

3.7 Revenue Recognition

Revenue from Non-Exchange Transactions

Transfers from Other Government Entities

Transfers from other government entities are measured at fair value and recognized on
obtaining control of the assets (cash, goods, services and property) if the transfer is free
from conditions and it is probable that the economic benefits or service potential related
to the asset will flow to the CWD arnd can be measured reliably.

Revenue from Exchange Transactions

Rendering of Services

The CWD recognizes revenue from rendering of services upon delivery or completion
thereof. Revenue is recognized in the accounting period in which the services are
rendered and when the associated expenses for a transaction are incurred. Revenue is
recognized only when it is probable that the economic benefits associated with the
transactions will flow to the entity

3.8 Changes in Accounting Policies and Estimates

The CWD recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

The CWD recognizes the effects of changes in accounting estimates prospectively by
including in surplus or deficit.
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The CWD corrects material prior period errors retrospectively in the first set of financial
statements authorized for issue after their discovery by:

« restating the comparative amounts for prior period(s) presented in which the error
occurred; or

» if the error occurred before the earliest prior period presented, restating the opening
balances of assets, liabilities and net assets/equity for the earliest prior period
presented.

3.9 Borrowing Costs

Borrowing costs are recognized under the allowed alternative treatment, wherein costs
are recognized as expense in the period in which they are incurred, except the costs that
are directly attributable to the acquisition, construction, or production of a qualifying
asset which are recognized as part of the cost of the asset. Such borrowing costs are
Capitalized over the period during which the asset is being acquired or constructed and
borrowings have been incurred. Capitalization ceases when construction of the asset is
complete. Further, borrowing costs are charged to the statement of financial
performance.

3.10 Employee Benefits

The employees of the CWD are members of the Government Service Insurance System
(GSIS), which provides life and retirement insurance coverage.

The CWD recognizes the undiscounted amount of short term employee benefits like
salaries, wages, bonuses, allowance, etc., as expense unless capitalized, and as a
liability after deducting the amount paid.

The CWD recognizes expenses for accumulating compensated absences when these
were paid (commuted or paid as terminal leave benefits). Unused entitlements that have
accumulated at the reporting date were not recognized as expense. Non-accumulating
compensated absences like special leave privileges, were not recognized.

3.11 Related Parties

The CWD regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over itself, or vice versa.
Members of key management are regarded as related parties and comprise the Board of
Directors and General Manager.

3.12 Service Concession Arrangements

The CWD analyses all aspects of service concession arrangements that it enters into
determining the appropriate accounting treatment and disclosure requirements. In
particular, where a private party contributes an asset to the arrangement, the CWD
recognizes that asset when it controls or regulates the services the operator provides
together with the asset, to whom it must provide them, and at what price. Any assets so
recognized are measurec at their fair value. To the extent that an asset has been
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recognized, the CWD also recognizes a corresponding liability, adjusted by a cash
consideration paid or received.

3.13 Significant Judgments and Sources of Estimation Uncertainty
Judgments

In the process of applying the CWD accounting policies, Management has made
judgments, which have the most significant effect on the amounts recognized in the
financial statements.

Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, which have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The CWD based its assumptions and estimates on parameters
available when the financial statement was prepared. However, existing circumstances
and assumptions about future developments may change due to market changes or
circumstances arising beyond the control of the CWD. Such changes are reflected in the
assumptions when they occur.

Useful Lives and Residual Values

The useful lives and residual values of assets are assessed using the following
indicators to inform potential future use and value from disposal: :

a. The condition of the asset based on the assessment of experts employed by the
CWD;

b. The nature of the asset, its susceptibility and adaptability to changes in technology
and processes;

¢. The nature of the processes in which the asset is deployed; and
d. Changes in the market in relation to the asset
Impairment of Non-Financial Assets-Cash-Generating Assets

The recoverable amounts of cash-generating units and individual assets have been
determined based on the higher of value-in-use calculations and fair values less costs to
sell. These calculations require the use of estimates and assumptions. It is reasonably
possible that the assumptions may change, which may then impact management'’s
estimations and require a material adjustment to the carrying value of tangible assets.

The CWD reviews and tests the carrying value of assets when events or changes in
circumstances suggest that the carrying amount may not be recoverable. Cash-
generating assets are grouped at the lowest leve! for which identifiable cash flows are
largely independent of cash flows of other assets and liabilities. If there are indications
that impairment may have occurred, estimates of expected future cash flows are
prepared for each group of assets. Expected future cash flows used to determine the
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value in use of tangible assets are inherently uncertain and could materially change over
time.

Impairment of Non-Financial Assets-Non-Cash Generating Assets

The CWD reviews and tests the carrying value of non-cash-generating assets when
events or changes in circumstances suggest that there may be a reduction in the future
service potential that can reasonably be expected to be derived from the asset. Where
indicators of possible impairment are present, the CWD undertakes impairment tests,
which require the determination of the fair value of the asset and its recoverable service
amount. The estimation of these inputs into the calculation relies on the use of estimates
and assumptions.

Any subsequent changes to the factors supporting these estimates and assumptions
may have an impact on the reported carrying amount of the related asset.

Held-to-Maturity Investments and Loans and Receivables

The CWD assesses its loans and receivables (including trade receivables) and its held-
to-maturity investments at the end of each reporting period. In determining whether an
impairment loss should be recorded in surplus or deficit, the CWD evaluates the
indicators present in the market to determine if those indicators are indicative of
impairment in its loans and receivables or held-to-maturity investments.

Where specific impairments have not been identified, the impairment for trade
receivables, held-to-maturity investments, and loans and receivables is calculated on a
portfolio basis, based on historical loss ratios, adjusted for national and industry-specific
economic conditions and other indicators present at the reporting date that correlate with
defaults on the portfolio. These annual loss ratios are applied to loan balances in the
portfolio and scaled to the estimated loss emergence period.

4. Changes In Accounting Policies
The CWD reasonably expects the application of certain standards and amendments at a
future date that require restatement of previous financial statements.

5. Prior Period Adjustments
The CWD has not yet determined any error which occurred in the past and reported on a
prior year's financial statements that requires any adjustment.

6. Cash and Cash Equivalents

This account consists of the following:

2018 2017
Cash - Collecting Officer P 404,554.51 P 313,943.21
Local Currency on Hand 10,000.00 10,000.00
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2018 2017
Cash in Bank - Local Currency

LBP Acct. No. 2382-1008-60 18,441,634.98 43,996,688.77
LDB Acct. No. 009-02-1023-4 - 5,000.00
DBP Acct. No. 65104069J030 30,685,640.17 -
Cash in Bank - Local Currency
LBP Acct. No. 2381-0625-49 22,135,993.25 9,766,622.87
LDB Acct. No. 009-01-08939-2 - 761,568.57
Total R 71,677,822.91 P 54,853,823.42

Cash on hand, Cash-Collecting Officers and Local Currency on Hand, pertain to the
amount of collections with the Collecting Officers for deposit to AGDBs and Change
Fund of tellers amounting to £10,000.00, respeciively. Deposit of the same was made
on January 3, 2019.

7. Financial Assets
This account consists of the following:

2018 2017
Investment in Bonds - Local P 25,000,000.00 R -

This account represents investment on Retail Treasury Bonds at Development Bank of
the Philippines - Bacoor Branch with maturity term of three years at 4.875 per cent
interest rate. Its maturity date will be on June 13, 2021.

8. Other Investments - Current

This account consists of the following:

2018 2017
Investment in Time Deposits - Local Currency R 25,175,000.00 PR 25,000,000.00

This account represents investment on Time Deposit at Development Bank of the
Philippine - Bacoor Branch with maturity term of 181 days at 1.750 per cent interest rate.
Its maturity date will be on February 25, 2019.

9. Receivables

This account consists of the following:

2018 2017
Accounts Receivable (AR) - General
Customers (GC) P9 595,126.75 P8,893,136.83
Accounts Receivable (AR) - Production
Assessment (PA) 746,999.88 602,672.78
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10.

2018 2017

Allowance for Impairment - AR - GC (283,201.26) (280,989.54)
Allowance for Impairment - AR - PA (17,084 .85) (16,597.25)
Net Realizable Value - AR 10,041,840.52 9,198,222 82
Loans Receivables - Others 3,600.00 3,600.00
Due from Local Government Units 28,768.34 28,768.34
Receivables - Disallowances/Charges 3,751,599.86 4,349,011.15
Other Receivables _ 562,592.84 661,171.32
Total P14,388,401.56 P14,240,773.63

Accounts Receivable account consists of amount due from concessionaires arising from
regular trade and business transactions and production assessment imposed by the
CWD to all commercial and industrial establishments extracting groundwater within its
service area.

Loans Receivable - Others account is used to recognize credits/loans to various
employees as part of the Gender and Development Programs established several years
ago.

Due from Local Government Units represents amount arising from the implementation of
Salintubig Program.

Receivables-Disallowances/Charges account represents the amount of
disailowances/charges in audit due from public/private individuals/entities which have
become final and executory.

Other Receivables account represents the amount due from debtors and other agencies

not falling under any of the specific receivable account.

Inventories

The account includes the foliowing:

2018 2017

Merchandise Inventory P 3,869,025.95 P 3,855,884.02
Office Supplies Inventory 134,704.57 159,376.02
Accountable Forms, Plates and Stickers Inventory 8,900.00 -
Construction Materials Inventory 1,060,827.71 664,426.76
Other Supplies and Materials Inventory 580,764.00 422,764.00
Semi-Expendable Office Equipment 267,813.72 267,813.72
Semi-Expendable Information and Communication

Technology Equipment 348,007.51 316,332.51
Semi-Expendable Communication Equipment 83,676.50 79,700.00
Semi-Expendable Other Machinery and

Equipment 161,950.13 143,814.13
Semi-Expendable Furniture and Fixtures ~.801,824.85 801,824.85

Total P 7,317,494.94 P 6,711,936.01
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11.

Merchandise Inventory pertains to purchased/acquired inventories for sale in the
ordinary course of business.

Office Supplies Inventory pertains to the cost or value of purchased/acquired office
supplies such as bond papers, inks, and small tangible items like staple wire
removers, punchers, staplers and other similar items for government operations.

Construction Materials Inventory represents cost of construction materials
purchased/acquired for stock and later issuance for the construction, fabrication,
repair and rehabilitation of government facilities undertaken by administration.

Other Supplies and Materials Inventory account is used to recognize the cost of
purchased/acquired supplies and materials not falling under any of the specific
inventory accounts held for consumption.

Other Current Assets

This account consists of the following:

2018 2017

Advances for Operating Expenses =1 11,618.60 P 38,100.15
Prepaid Rent - 21,000.00
Prepaid Insurance 72,679.37 '~ 47,386.54
Other Prepayment 55,793.04 6,448.90
Guaranty Deposits 3,658,467.58 1,757,871.99
Other Deposits 21,820.11 12,617.69

Total P 3,820,378.70 P 1,883,425.27

Advances for Operating Expenses account pertains to amount of advances granted to
accountable officer for payment of petty and miscellaneous operating expenses.

Prepaid Insurance account is used to recognize the amount advanced for the insurance
of the CWD’s properties and treasury bonds of several accountable officers.

Other Prepayments account represents unused portion for Radio Frequency
Identification (RFID) load and unexpired portion of advanced payment to Electronic
Philippine Long Distance Telephone (EPLDT) Co. for email, domain and web hosting.

Guaranty Deposits account is used to recognize amount deposited to MERALCO for bill
deposit and additional iine extension.

Other Deposits account pertains to withholding tax of concessionaires from water bill
payments to be claimed as tax credit on filing Franchise tax.
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12. Other Investments - Non-current
This account consists of the following:
2018 2017
LBP Acct. No. 2381-0388-77 P 9,314, 152.32 P 6,178,560.16
This account represents deposits in Local Water Utilities Authority (LWUA) Savings
Account as required under Presidential Decree (PD) No. 198, as amended. This savings
account is restricted since any disbursement on this account requires approval of one
LWUA officer who acted as one of the signatories for this account.
Sinking Fund was set-up in compliance with Section 41 of PD No. 198. The fund is to be
utilized exclusively to finance: (i) Operating and Maintenance expenditures during
periods of calamities or unforeseen events; and (ii) expansion and improvement of
physical facilities. Any withdrawal against the fund requires a Board approval.
LBP Account No. 2381-0388-77 is a sinking fund account in compliance with the
foregoing purpose. It is sourced from the three per cent water sales.
13. Property, Plant and Equipment, net
Property, Plant and Equipment are property of relatively permanent in character used in
the normal utility operations and are carried at cost less accumulated depreciation.
The details of the account are as follows:
2018
Accumulated Net Book
Cost Depreciation Value
Land 1,654,787.54 - 1,654,787 .54
Plant-Utility Plant in Service (UFIS) 140,203,000.58 (70,147,131.60) 70,055,868.98
Buildings 14,498,589.96 (7,145,373.14) 7,353,216.82
Other Structures 355,829.00 (338,037.55) 17,791.45
Office Equipment 1,520,373.53 (1,309,655.59) 210,717.94
Information and Communication
Technology Equipment 921,434.40 (809,336.05) 112,098.35
Other Machinery and Equipment 5,628,937.60 (4,116,607.97) 1,412,329.63
Motor Vehicles 5,850,061.83 (3,931,003.52) 1,919,058.31
Furniture and Fixtures 1,341,627.93 (1,258,691.52) 82,936.41
Other Property, Plant and Equipment 318,060.00 (245,624.83) 72,435.17
Sub-total 172,192,702.37 | (89,301,461.77) | 82,891,240.60
Construction in Progress-Infrastructure
Assets 4,662,748.43 - 4,662,748.43
Total 176,855,450.80 (89,301,461.77) 87,553,989.03




3 2017
Accumulated Net Book
Cost Depreciation Value

Land 1,652,600.00 - 1,652,600.00
Plant-Utility Plant in Service (UPIS) 132,682, 428.66 (65,825,066.52) 66,857,362.14
Buildings 14,498,589.96 (6,424,743.77) 8,073,846.19
Other Structures 355,829.00 (306,938.10) 48,850.90
Office Equipment 1,438,375.53 (1,223,988.07) 214, 387 .46
Information and Communication :

Technology Equipment 891,985.40 (724,451.27) 167,534.13
Other Machinery and Equipment 4.648,937.60 (3,740,189.30) 908,748.30
Motor Vehicles 5,485,818.50 (3,626,438.84) 1,859,379.66
Furniture and Fixtures 1,341,627.93 (1,252,546.16) 89,081.77
Other Property, Plant and Equipment 270,060.00 (173,247.50) 96,812.50

| Sub-total 163,266,252.58 (83,297,609.53) 79,968,643.05
Construction in Progress-Infrastructure

| Assets 2,922 094.34 - 2,922,094.34

Total 166,188,346.92 (83,297,609.53) 82,890,737.39

14. Intangible Assets

This account consists of the following:

Computer Software
Website
Total

2018 2017
P 1,036,400.00 P. 946,400.00
_26,00000  26,000.00
P1,062,400.00 P 972,400.00

Computer Software account represents purchase cost of Billing and Collection System
and Water Cad for the CWD’s operation.

Website account pertains to the cost incurred for the development of CWD Website.

15. Other Non-Current Assets

This account consists of the following:

Other Assets

2018

B 3,960,477.55

2017

P 4,141,738.70

Other Assets account represents unserviceable and obsolete properties and

equipment.
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16. Financial Liabilities - Current

This account consists of the following:

Accounts Payable
Tax Refunds Payable
Total

The details of the Accounts Payable account are as follows:

Payees
BAP Construction
BSPH Marketing
Cosmolab Laboratories, Inc.
Edgar Salmorin
EPLDT, Inc.
Escon Enterprises
Fil-American Hardware
Filcav Construction Supply
Filpower Group and Marketing
Four J's Marketing
Globe Telecom, Inc.
GMA Water District
Holy Family Shell Service
Ilvanka Trading
JB Sachi Marketing
Jema Multitrading
Makati Foundry, Inc.
MERALCO
MG Marasigan Security
NWRB
Philippine Valve Manufacturing
PCSI, Inc.
PLDT

Villa Alegre Homeowner's Assoc.

Total

2018 2017
P 822382540 P 4,393,872.89
31,96228  80,172.55
P 8,255,787.68 P 4,474,045.44
2018 2017
4,000,000.00 2,564,814.53
363,200.00 363,200.00
- 6,000.00
- 3,800.00
19,600.00 3,712.80
200,000.00 -
9,000.00 5
9,500.00 84,715.00
880,000.00 -
15,325.00 -
11,517.41 14,280.09
301.60 -
24,339.68 14,259.71
4,434.00 :
776,511.73 10,238.82
22 -
22,263.36 22,263.36
1,466,296.46 1,128,334.68
362,402.88 103,543.68
. 42,252.80
= 7,970.00
46,285.00 .
11,048.06 23,587.42
1,800.00 ~900.00

P 8,223,825.40

P 4,393,872.89

The Accounts Payable is used to recognize receipt of goods or services on account in

the normal course of trade and business operation.

The Tax Refunds Payable represents payable to employees for excess amount of tax

withheld.
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17.

18.

19.

20.

Inter-Agency Payables

This account consists of the follewing:

2018 2017
Due to BIR P 393,269.09 B 217,499.08
Due to GSIS 457,847.62 316,866.93
Due to Pag-IBIG 89,145.98 70,079.03
Due to PhilHealth 34,351.03 22,450.00
Due to LGUs 838,728.86 622,147.42
Total P1,813,342.58 £1,249,042.46

The Due to LGUs account is used to record 25 per cent share of the Local Government
Unit of Carmona from gross receipts from operations at Carmona Public Market as
stated in the Deed of Donation and Acceptance of Water Facilities.

Trust Liabilities

This account consists of the following:

2018 2017
Guaranty/Security Deposits Payable P 235,920.00 P 211,892.00

This account is used to recognize the incurrence of liability arising from the receipt of
cash or cash equivalents to guaranty (a) that the winning bidder shall enter into contract
with the CWD; and (b) performance by the contractor of the terms of the contract.

Financial Liabilities - Non-Current

This account consists of the following:

2018 2017
Loans Payable - Domestic R 7,194,893.00 B 7,194,893.00

The Loans Payable - Domestic represents Non-LWUA Initiated Fund (NLIF) as part of
the 50 per cent grant by the LWUA under Memorandum of Understanding dated October
15, 2009. This account remains unchanged while waiting for the final decision on the
settlement and the related rates to be applied on the interest.

Deferred Credits/Unearned Income

This account consists of the following:

2018 2017
Other Deferred Credits P 897,260.11 P 1,831,251.74
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22.

23.

Other Deferred Credits consists of

collections received in advance from the

concessionaires representing payment for service connection and required materials.

Other Payables

This account consists of the following:

Other Payables

2018

P 4,083,143.30

2017
P 3,430,918.13

The details of Other Payables account is as follows:

Payees
Board of Directors - PBI
BOD’s Disallowances
CWD Provident Fund
Earned Leave Credits
Isidro Loyola
Land Bank of the Philippines
Prulife UK
Trust Liabilities
URSP Certification Services

Total

2018
47,576.00
23,366.33

3,852,961.83
779.92
2,094.21
4,871.30
151,493.71

2017
254,016.00
23,366.33
31,471.46
2,963,729.11
779.92
2,190.29
4,871.27
105,493.75
45,000.00

P 4,083,143.30

P 3,430,918.13

The CWD has payables to entities/individuals not classified as financial liabilities.

Service and Business Income

This account consists of the following:
Waterworks System Fees
Interest Income
Fines and Penalties-Business Income

Other Business Income
Total

Other Non-Operating Income

This account consists of the following:

Miscellaneous Income

2018
P 94,925,105.03
880,963.17
3,561,031.49

4,863,619.87

2017
P 85,799,125.95
242,815.11
3,159,872.75
4,328,380.62

P104,230,719.56

P93,530,194.43

2018
P 105,094.48

2017
R 55,125.53
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24,

25.

The Miscellaneous Income account is used to recognize the revenues and other receipts
not elsewhere classified under any specific income account. This account was used to
record service income earned from remittance to Prulife UK and any discrepancy
computed during reconciliation of Merchandise and Construction Materials Inventory

accounts for FY 2018.

Personal Services

This account consists of the following:

2018 2017

Salaries and Wages - Regular P 11,275,967.03 R 10,655,239.69
Salaries and Wages - Casual/Contractual 2.098,072.69 829,540.18
Personnel Economic Relief Allowance 1,344,318.06 1,266,421.98
Representation Allowance 232,000.00 257,000.00
Transportation Allowance 232,000.00 257,000.00
Clothing/Uniform Allowance 420,000.00 366,240.00
Overtime and Night Pay 996,746.02 778,557.85
Year End Bonus 1,147,405.00 1,168,334.70
Cash Gift 275,000.00 251,500.00
Other Bonuses and Allowances 1,933,456.64 1,407 ,455.89
Retirement and Life Insurance Contribution 1,628,241.36 1,389,407.60
Pag-IBIG Contributions 68,050.00 63,750.00
PhilHealth Contributions 171,949.90 130,300.00
Employees Compensation Insurance

Premiums 67,900.00 63,600.00
Provident/Welfare Fund Contributions - 126,180.86
Terminal Leave Benefits 1,396,017.67 1,296,158.12
Other Personnel Benefits 1,371,000.00 1,272,000.00

Total P24,658,124.37 P21,578,686.87

The increase on Salaries/Wages - Casual/Contractual amounting to R1,268,532.51 was
due to increase of personnel holding a casual status of appointment as a result of DBM-
approved Recategorization of CWD from Category C to Category B on February 14,
2018.

Maintenance and Other Operating Expenses

This account consists of the following:

2018 2017

Traveling Expenses - Local P 108,694.54 P 90,110.00
Training Expenses 445 276.49 642,191.74
Office Supplies Expenses 486,336.63 350,559.17
Accountable Forms Expenses 1,100.00 -
Medical, Dental and Laboratory Supplies

Expenses 107,400.00 113,300.59
Fuel, Oil and Lubricants Expenses 393,840.72 367,639.32
Other Supplies and Materials Expenses 1,412,592.05 1,328,676.77



26.

Electricity Expenses

Telephone Expenses

Internet Subscription Expenses

Extraordinary and Miscellaneous Expenses

Legal Services

Security Services

Repairs and Maintenance - Infrastructure
Assets

Repairs and Maintenance - Buildings and
Other Structures

Repairs and Maintenance - Machinery and
Equipment

Repairs and Maintenance - Transportation
Equipment

Repairs and Maintenance - Other Property,
Plant and Equipment

Taxes, Duties and Licenses

Fidelity Bond Premiums

Insurance Expenses

Labor and Wages

Advertising, Promotional and Marketing
Expenses

Printing and Publication Expenses

Representation Expenses

Rent/Lease Expenses

Member Dues and Contributions to
Organizations

Directors and Committee Members’ Fee

Other Maintenance and Operating Expenses

Total

2018
16,206,292.08
213,424.02
153,368.83
53,016.06

621,262.08
1,379,495.66
29,056.00
40,961.00
62,726.00
9,000.00
1,078,427.47
59,053.27

188,263.83
1,500,558.20

1,300.00
54,641.03
31,500.00

39,875.00
722,256.72
456,804.07

P 25,856,521.75

2017
12,483,092.38
382,712.87
243,096.01
24,826.82
7,200.00
595,495.16

1,739,995.18
12,293.56
64,207.96
123,684.04
23,750.00
974,726.47
59,849.39
85,442.10
1,898,731.43
1,500.00

52,302.86
131,550.00

44,419.00
775,502.13
72,324.82

-~ P22,689,179.77

The Labor and Wages account is used to record labor payroll paid to Job Order

employees.

The increase of P384,479.25 on Other Maintenance and Operating Expenses account
was primarily due to expenses incurred during the CWD Year-End Assessment for FY
2018. The budget for the said activity was sourced from the portion of interest earned on
the CWD's investment on time deposit and retail treasury bonds with Supplemental
Procurement Plan and Certification of Availability of Funds dated November 29, 2018.

Financial Expenses
This account consists of the following:
Interest Expenses

Bank Charges
Total

2018 2017

P P 5422096
~8,130.00 4,810.00
P 8,130.00 P 59,030.96
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27. Non-Cash Expenses

This account consists of the following:

2018 2017
Depreciation - Infrastructure Assets P4.317,671.60 P4 342 262.15
Depreciation - Buildings and Other Structures 751,728.83 755,044 .44
Depreciation - Machinery and Equipment 546,970.98 503,990.51
Depreciation - Transportation Equipment 304,564.67 271,428.20
Depreciation - Furniture, Fixtures and Books 6,145.36 6,145.36
Depreciation - Other Property, Plant and 72.377.33 65,775.63
Equipment
Impairment Loss - Loans and Receivables 2,699.32 1,667.04
Total - P 6,002,158.09 P5,946,313.33
28. Other Receipts
This account consists of the following:
2018 2017
Receipt of Other Deferred Credits P2 927,231.66 P -
Refund of Overpayment of Personnel Services 16,295.95 -
Refund of Overpayment of MOOE 93,459.80 -
Receipt of Refund of Cash Advances 32,762.75 .
Other Miscellaneous Receipts 26,810.52 -
Total P3,096,560.68 R -
29. Remittance of Personnel Benefit Contributions
This account consists of the following:
2018 2017
Remittance of Taxes Withheld P 2,980,547.91 P2,987,713.30
Remittance of GSIS/Pag-IBIG/PHIC 5.853,112.18 4,901,060.38
Remittance of Other Payables 2,956,217.89 -
Total P11,789,877.98 P7,888,773.68
30. Other Disbursements
This account consists of the following:
2018 2017
Refund of Excess Income P 5,898.92 = -
Refund of guaranty/security deposits 130,632.00 137,460.10
Refund of Income Taxes Withheld 80,172.55 116,888.06
Other Disbursements 446,529.95 -
Total P663,233.42 P254,348.16
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31. Purchase of Investments

This account consists of the following:

Investment in Bonds - Local

Investment in Time Deposits - Local Currency
Increase in Sinking Fund

Advance payment for line extension

Total

2018 2017
P25,000,000.00 P -
- 25,000,000.00
3,129,259.11 2,859,905.70
- 616,040.88

P28,129,259.11 P28,475,946.58
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